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* Answer one question.

» Use fully labelled diagrams where appropriate.
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Answer one question.

1. (@) Explain two types of government intervention that could be used to correct the
market failure arising from the consumption of demerit goods. [10]

(b)  Using real-world examples, discuss whether public goods should always be
provided directly by the government. [18]
2. (a) Explain the difficulties involved in measuring poverty. [10]
(b)  Using real-world examples, evaluate the view that inequality can best be
reduced through the use of taxation. [15]
3. (a) Explain two reasons why a high level of government indebtedness can act as

a barrier to economic growth. [10]

(b)  Using real-world examples, evaluate the effectiveness of foreign aid in promoting
economic development. [15]




